PRIOR PRINTER®"S NOS. 1804, 1857, 1868, PRINTER"S No. 1966
1901, 1910

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL

Session of
NO. 2 2000

INTRODUCED BY SALVATORE, LOEPER, JUBELIRER, TILGHMAN, WAUGH,
RHOADES, LEMMOND, THOMPSON, DENT, HOLL, WENGER, BRIGHTBILL,
ROBBINS, WAGNER AND BOSCOLA, MARCH 20, 2000

SENATE AMENDMENTS TO HOUSE AMENDMENTS, MAY 16, 2000

AN ACT

AMENDING THE ACT OF MARCH 4, 1971 (P.L.6, NO.2), ENTITLED "AN <—
ACT RELATING TO TAX REFORM AND STATE TAXATION BY CODIFYING
AND ENUMERATING CERTAIN SUBJECTS OF TAXATION AND IMPOSING
TAXES THEREON; PROVIDING PROCEDURES FOR THE PAYMENT,
COLLECTION, ADMINISTRATION AND ENFORCEMENT THEREOF; PROVIDING
FOR TAX CREDITS IN CERTAIN CASES; CONFERRING POWERS AND
IMPOSING DUTIES UPON THE DEPARTMENT OF REVENUE, CERTAIN
EMPLOYERS, FIDUCIARIES, INDIVIDUALS, PERSONS, CORPORATIONS
AND OTHER ENTITIES; PRESCRIBING CRIMES, OFFENSES AND
PENALTIES,"™ AMENDING AND ADDING DEFINITIONS RELATED TO SALES



1 TAX; FURTHER PROVIDING FOR THE IMPOSITION OF, EXCLUSIONS FROM
2 AND THE REFUND OF SALES TAX; EXPANDING ELIGIBILITY FOR THE

3 SPECIAL POVERTY PROVISIONS FOR PERSONAL INCOME TAX; REVISING
4 CAPITAL STOCK FRANCHISE TAX PROVISIONS TO REDUCE THE RATES OF
5 TAXATION, TO ELIMINATE THE MINIMUM TAX, TO CONTINUE THE

6 PROVISIONS FOR THE CALCULATION OF THE MANUFACTURING,

7 PROCESSING, RESEARCH AND DEVELOPMENT EXEMPTIONS, TO FURTHER

8 PROVIDE FOR CAPITAL STOCK FRANCHISE TAX EXEMPTIONS AND

9 EXCLUSIONS AND TO PROVIDE FOR ITS PHASE OUT; FURTHER
10 PROVIDING FOR CREDITS AGAINST THE INSURANCE PREMIUMS TAX
11 ASSESSMENTS; PROVIDING FOR THE GROSS RECEIPTS TAX RELATING TO
12 CERTAIN TELEPHONE SALES AND SERVICES AND FOR PUBLIC UTILITY
13 REALTY TAX TRANSITION IMPACT LIMITATIONS; FURTHER PROVIDING
14 FOR ELIGIBILITY FOR MALT BEVERAGE TAX CREDITS; ADDING AN
15 INHERITANCE TAX DEFINITION; REDUCING AND REVISING THE RATES
16 OF INHERITANCE TAX; PROVIDING A LIMITED REBATE PROGRAM FOR
17 HOMEOWNERS; CHANGING THE DISTRIBUTION OF TAX REVENUE RECEIVED
18 BY THE STATE RACING FUND; AND MAKING REPEALS.
19 The General Assembly of the Commonwealth of Pennsylvania

20 hereby enacts as follows:
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14 year—thereatter}

15 to December 31, 1999 10.99 mills O 10.99 miHls
16 Jandary—1; 200605

17 to December 31, 2000 8.75 mills O 8.75 mills
18 Jandary—1;—2001;

19 to December 31, 2001 6.50 mills O 6-50 mitls
20 Jandary—1; 20025

21 toDecember 31,2002 4 25miHs 0O 4.25 mills
22 Jandary—1,;—20035

23 to December 31, 2003 2 mills 9 2-miHs

24 January 12004 —and

25 each—year—therealter 9 9 e

ég

29 FaxableYear - Beginning Minkmum—Tax
30 Janvary——1971—to becember 31,1983 No—minkmum—tax—Hrposed
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for the children of employves of the business—firm-

“Credit " The child-care tax credit-

“Netcosts-— Amounts—expended for the operationof a child-
care—facility reduced by the fees or-charges paid-by the-users
of-the child-carefacility services-

Section1903-C—Authorization of Credit——(a) A business
Firm—that operates—its—own-child-carefacility-which meets—the
FolHlowingFreguirements—shall beeligible forthetax—ecredit:s

{D—The child-care facility -has been—issuedavalid-Hcense
by the Department of Public Welfare-

2)—Children—of-the business—firm-s—emploves—utilize the
facility ona regular basis-

3D—At least Fifty per-centof the emplovesutilizingthe
child-care Ffacilty are notindividuals who ownmore—than—ten

{4)—The child-care program—eguitably -benefits groupsof
employes who gqualdify undera classification set up by the
business—Firmwhich is hot discriminatoryin favor of officers;
shareholders,—owners—or—their-dependents-

5 At least eighty per cent of the childrenutilizing the
child-care Facility are children of the business firm's
employes—

(b)) A business firm which makes contributions to a child-
care—facility not-owned-or-operated-by the business—Firm—shall
be eligible for the tax credit 1f the following reguirements—are
mets

{D—The child-care facility -has been—issuedavalid-Hcense
by the Department of Public Welfare-

2)—Atleast Fifty per-centof the emplovesutilizing the

30 child-carefacility are notindividuals—who own more—than—ten
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30 t*heownerof the structure—
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SECTION 1. SECTION 201(D), (G), (M) AND (AA) OF THE ACT OF

N
©

MARCH 4, 1971 (P.L.6, NO.2), KNOWN AS THE TAX REFORM CODE OF
30 1971, AMENDED DECEMBER 13, 1991 (P.L.373, NO.40), MAY 7, 1997
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30

(P.L.85, NO.7) AND APRIL 23, 1998 (P.L.239, NO.45), ARE AMENDED
AND THE SECTION 1S AMENDED BY ADDING CLAUSES TO READ:

SECTION 201. DEFINITIONS.--THE FOLLOWING WORDS, TERMS AND
PHRASES WHEN USED IN THIS ARTICLE 11 SHALL HAVE THE MEANING
ASCRIBED TO THEM IN THIS SECTION, EXCEPT WHERE THE CONTEXT
CLEARLY INDICATES A DIFFERENT MEANING:

* ok x

(D) "PROCESSING."™ THE PERFORMANCE OF THE FOLLOWING
ACTIVITIES WHEN ENGAGED IN AS A BUSINESS ENTERPRISE:

* * *

(15) THE PREPARATION OF DRY OR LIQUID FERTILIZER FOR SALE.

* * *

(G) "PURCHASE PRICE."

* * *

(8) THE PURCHASE PRICE OF PREBUILT HOUSING SHALL BE SIXTY

PER CENT OF THE MANUFACTURER"S SELLING PRICE: PROVIDED, HOWEVER,

THAT A MANUFACTURER OF PREBUILT HOUSING WHO PRECOLLECTS TAX FROM

A PREBUILT HOUSING BUILDER AT THE TIME OF THE SALE TO THE

PREBUILT HOUSING BUILDER SHALL HAVE THE OPTION TO COLLECT TAX ON

SIXTY PER CENT OF THE SELLING PRICE OR ON ONE HUNDRED PER CENT

OF THE ACTUAL COST OF THE SUPPLIES AND MATERIALS USED IN THE

MANUFACTURE OF THE PREBUILT HOUSING.

* * *

(M) "TANGIBLE PERSONAL PROPERTY."™ CORPOREAL PERSONAL
PROPERTY INCLUDING, BUT NOT LIMITED TO, GOODS, WARES,
MERCHANDISE, STEAM AND NATURAL AND MANUFACTURED AND BOTTLED GAS
FOR NON-RESIDENTIAL USE, ELECTRICITY FOR NON-RESIDENTIAL USE,
PREPAID TELECOMMUNICATIONS, PREMIUM CABLE OR PREMIUM VIDEO

PROGRAMMING SERVICE, SPIRITUOUS OR VINOUS LIQUOR AND MALT OR
BREWED BEVERAGES AND SOFT DRINKS, INTERSTATE TELECOMMUNICATIONS

20000S0002B1966 - 59 -



© 0 N oo o b~ w DN PP

NN NN NN NNNDDNR B R R R B B B p R
© © N O U0 F W N B O © ® N O 00 M W N RB O

30

SERVICE ORIGINATING OR TERMINATING IN THE COMMONWEALTH AND
CHARGED TO A SERVICE ADDRESS IN THIS COMMONWEALTH, INTRASTATE
TELECOMMUNICATIONS SERVICE WITH THE EXCEPTION OF (1) SUBSCRIBER
LINE CHARGES AND BASIC LOCAL TELEPHONE SERVICE FOR RESIDENTIAL
USE AND (11) CHARGES FOR TELEPHONE CALLS PAID FOR BY INSERTING
MONEY INTO A TELEPHONE ACCEPTING DIRECT DEPOSITS OF MONEY TO
OPERATE, PROVIDED FURTHER, THE SERVICE ADDRESS OF ANY INTRASTATE
TELECOMMUNICATIONS SERVICE 1S DEEMED TO BE WITHIN THIS
COMMONWEALTH OR WITHIN A POLITICAL SUBDIVISION, REGARDLESS OF
HOW OR WHERE BILLED OR PAID. IN THE CASE OF ANY SUCH INTERSTATE
OR INTRASTATE TELECOMMUNICATIONS SERVICE, ANY CHARGE PAID
THROUGH A CREDIT OR PAYMENT MECHANISM WHICH DOES NOT RELATE TO A
SERVICE ADDRESS, SUCH AS A BANK, TRAVEL, CREDIT OR DEBIT CARD,
BUT NOT INCLUDING PREPAID TELECOMMUNICATIONS, IS DEEMED

ATTRIBUTABLE TO THE ADDRESS OF ORIGINATION OF THE
TELECOMMUNICATIONS SERVICE.

* ok x

(AA) "BUILDING MAINTENANCE OR CLEANING SERVICES."™ PROVIDING
SERVICES WHICH INCLUDE, BUT ARE NOT LIMITED TO, JANITORIAL, MAID
OR HOUSEKEEPING SERVICE, OFFICE OR INTERIOR BUILDING CLEANING OR
MAINTENANCE SERVICE, WINDOW CLEANING SERVICE, FLOOR WAXING
SERVICE, LIGHTING MAINTENANCE SERVICE SUCH AS BULB REPLACEMENT,
CLEANING, CHIMNEY CLEANING SERVICE, ACOUSTICAL TILE CLEANING
SERVICE, VENETIAN BLIND CLEANING, CLEANING AND MAINTENANCE OF
TELEPHONE BOOTHS OR CLEANING AND DEGREASING OF SERVICE STATIONS.
THIS TERM SHALL NOT INCLUDE REPAIRS ON BUILDINGS AND OTHER
STRUCTURES; NOR SHALL THIS TERM INCLUDE THE MAINTENANCE OR
REPAIR OF BOILERS, FURNACES AND RESIDENTIAL AIR CONDITIONING

EQUIPMENT OR PARTS THEREOF; THE PAINTING, WALLPAPERING OR
APPLYING OTHER LIKE COVERINGS TO INTERIOR WALLS, CEILINGS OR
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FLOORS; OR THE EXTERIOR PAINTING OF BUILDINGS.

* * *

(UU) "PREPAID TELECOMMUNICATIONS." A TANGIBLE ITEM

CONTAINING A PREPAID AUTHORIZATION NUMBER THAT CAN BE USED

SOLELY TO OBTAIN TELECOMMUNICATIONS SERVICE, INCLUDING ANY

RENEWAL OR INCREASES IN THE PREPAID AMOUNT.

(VW) "PREBUILT HOUSING."™ EITHER OF THE FOLLOWING:

(1) MANUFACTURED HOUSING, INCLUDING MOBILE HOMES, WHICH

© 0 N oo o b~ w DN PP

BEARS A LABEL AS REQUIRED BY AND REFERRED TO IN THE ACT OF

=
o

NOVEMBER 17, 1982 (P.L.676, NO.192), KNOWN AS THE "MANUFACTURED

=
H

HOUSING CONSTRUCTION AND SAFETY STANDARDS AUTHORIZATION ACT."

=
N

(2) INDUSTRIALIZED HOUSING AS DEFINED IN THE ACT OF MAY 11,

=
w

1972 (P.L.286, NO.70), KNOWN AS THE "INDUSTRIALIZED HOUSING

H
A

ACT."

=
ol

(WW) "USED PREBUILT HOUSING."™ PREBUILT HOUSING THAT WAS

=
(0]

PREVIOUSLY SUBJECT TO A SALE TO A PREBUILT HOUSING PURCHASER.

=
~

(XX) "PREBUILT HOUSING BUILDER."™ A PERSON WHO MAKES A

=
o]

PREBUILT HOUSING SALE TO A PREBUILT HOUSING PURCHASER.

=
(o]

(YY) "PREBUILT HOUSING SALE."™ A SALE OF PREBUILT HOUSING TO

N
o

A PREBUILT HOUSING PURCHASER, INCLUDING A SALE TO A LANDLORD,

N
=

WITHOUT REGARD TO WHETHER THE PERSON MAKING THE SALE IS

N
N

RESPONSIBLE FOR INSTALLING THE PREBUILT HOUSING OR WHETHER THE

N
w

PREBUILT HOUSING BECOMES A REAL ESTATE STRUCTURE UPON

N
N

INSTALLATION. TEMPORARY INSTALLATION BY A PREBUILT HOUSING

N
al

BUILDER FOR DISPLAY PURPOSES OF A UNIT HELD FOR RESALE SHALL NOT

N
o

BE CONSIDERED OCCUPANCY FOR RESIDENTIAL PURPOSES.

N
~

(ZzZ) "PREBUILT HOUSING PURCHASER."™ A PERSON WHO PURCHASES

N
o

PREBUILT HOUSING IN A TRANSACTION AND WHO INTENDS TO OCCUPY THE

N
©

UNIT FOR RESIDENTIAL PURPOSES IN THIS COMMONWEALTH.

30 SECTION 2. SECTION 202 OF THE ACT IS AMENDED BY ADDING
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SUBSECTIONS TO READ:
SECTION 202. IMPOSITION OF TAX.--* * *
(E) NOTWITHSTANDING ANY PROVISIONS OF THIS ARTICLE, THE SALE

OR USE OF PREPAID TELECOMMUNICATIONS EVIDENCED BY THE TRANSFER

OF TANGIBLE PERSONAL PROPERTY SHALL BE SUBJECT TO THE TAX

IMPOSED BY SUBSECTIONS (A) AND (B). THE SALE OR USE OF PREPAID

TELECOMMUNICATIONS NOT EVIDENCED BY THE TRANSFER OF TANGIBLE

PERSONAL PROPERTY SHALL BE DEEMED TO OCCUR AT THE PURCHASER"S

BILLING ADDRESS.

(F) NOTWITHSTANDING ANY OTHER PROVISION OF THIS ARTICLE, TAX

WITH RESPECT TO SALES OF PREBUILT HOUSING SHALL BE IMPOSED ON

THE PREBUILT HOUSING BUILDER AT THE TIME OF THE PREBUILT HOUSING

SALE WITHIN THIS COMMONWEALTH AND SHALL BE PAID AND REPORTED BY

THE PREBUILT HOUSING BUILDER TO THE DEPARTMENT IN THE TIME AND

MANNER PROVIDED IN THIS ARTICLE: PROVIDED, HOWEVER, THAT A

MANUFACTURER OF PREBUILT HOUSING MAY, AT 1TS OPTION, PRECOLLECT

THE TAX FROM THE PREBUILT HOUSING BUILDER AT THE TIME OF SALE TO

THE PREBUILT HOUSING BUILDER. IN ANY CASE WHERE PREBUILT HOUSING

IS PURCHASED AND THE TAX 1S NOT PAID BY THE PREBUILT HOUSING

BUILDER OR PRECOLLECTED BY THE MANUFACTURER, THE PREBUILT

HOUSING PURCHASER SHALL REMIT TAX DIRECTLY TO THE DEPARTMENT IF

THE PREBUILT HOUSING 1S USED IN THIS COMMONWEALTH WITHOUT REGARD

TO WHETHER THE PREBUILT HOUSING BECOMES A REAL ESTATE STRUCTURE.

SECTION 3. SECTION 204(26) OF THE ACT 1S AMENDED AND THE
SECTION 1S AMENDED BY ADDING CLAUSES TO READ:

SECTION 204. EXCLUSIONS FROM TAX.--THE TAX IMPOSED BY
SECTION 202 SHALL NOT BE IMPOSED UPON

* ok x

(26) THE SALE AT RETAIL OR USE OF ALL VESTURE, WEARING
APPAREL, RAIMENTS, GARMENTS, FOOTWEAR AND OTHER ARTICLES OF
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CLOTHING, INCLUDING CLOTHING PATTERNS AND ITEMS THAT ARE TO BE A

COMPONENT PART OF CLOTHING, WORN OR CARRIED ON OR ABOUT THE

HUMAN BODY BUT ALL ACCESSORIES, ORNAMENTAL WEAR, FORMAL DAY OR
EVENING APPAREL, AND ARTICLES MADE OF FUR ON THE HIDE OR PELT OR
ANY MATERIAL IMITATIVE OF FUR AND ARTICLES OF WHICH SUCH FUR,
REAL, IMITATION OR SYNTHETIC, 1S THE COMPONENT MATERIAL OF CHIEF
VALUE, BUT ONLY IF SUCH VALUE IS MORE THAN THREE TIMES THE VALUE
OF THE NEXT MOST VALUABLE COMPONENT MATERIAL, AND SPORTING GOODS
AND CLOTHING NOT NORMALLY USED OR WORN WHEN NOT ENGAGED IN
SPORTS SHALL NOT BE EXCLUDED FROM THE TAX.

* * *

(58) THE SALE AT RETAIL OR USE OF A PERSONAL COMPUTER TO AN

INDIVIDUAL PURCHASER DURING THE EXCLUSION PERIOD FOR NON-

BUSINESS USE, BUT NOT INCLUDING COMPUTER LEASING, RENTAL, REPAIR

OR ALTERATION. FOR PURPOSES OF THIS CLAUSE, THE PHRASE

"EXCLUSION PERIOD'™ MEANS THE PERIOD OF TIME FROM AUGUST 6, 2000,

TO AND INCLUDING, AUGUST 13, 2000, AND FROM FEBRUARY 18, 2001,

TO AND INCLUDING, FEBRUARY 25, 2001. FOR PURPOSES OF THIS

CLAUSE, THE PHRASE ''PERSONAL COMPUTER™ MEANS A LAPTOP, DESKTOP,

OR TOWER COMPUTER SYSTEM, INCLUDING ALL COMPUTER HARDWARE AND

SOFTWARE SOLD TOGETHER IN THE SAME SALE AT RETAIL, WHERE THE

COMPUTER SYSTEM INCLUDES, AT A MINIMUM, A CENTRAL PROCESSING

UNIT, RANDOM ACCESS MEMORY, A STORAGE DRIVE, A DISPLAY MONITOR

AND A KEYBOARD, EXCEPT THAT THE TERM SHALL NOT INCLUDE

MINICOMPUTERS, MAINFRAME COMPUTERS, NETWORK SERVERS, LOCAL AREA

NETWORK HUBS, ROUTERS AND CABLING, HARDWARE WORD PROCESSORS,

PERSONAL DIGITAL ASSISTANTS, GRAPHICAL CALCULATORS, HAND-HELD

COMPUTERS, GAME CONSOLES, INTERNET TV DEVICES, NETWORK OPERATING

SYSTEMS, MULTIPLE-USER LICENSED SOFTWARE AND HARDWARE, SEPARATE

SALES AT RETAIL OR USE OF INTERNAL OR EXTERNAL COMPONENTS AND
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SEPARATE SALES OF ADD-ON COMPONENTS. FOR PURPOSES OF THIS

CLAUSE, "PURCHASER™ MEANS AN INDIVIDUAL WHO PAYS THE PURCHASE

PRICE AND TAKES DELIVERY DURING THE EXCLUSION PERIOD OR WHO

PLACES AN ORDER AND PAYS THE PURCHASE PRICE, EVEN IF DELIVERY

TAKES PLACE AFTER THE EXCLUSION PERIOD.

(59) THE SALE AT RETAIL OR USE OF MOLDS AND RELATED MOLD

EQUIPMENT USED DIRECTLY AND PREDOMINANTLY IN THE MANUFACTURE OF

PRODUCTS, REGARDLESS OF WHETHER THE PERSON THAT HOLDS TITLE TO

THE EQUIPMENT MANUFACTURES A PRODUCT.

(60) THE SALE OR USE OF USED PREBUILT HOUSING.

SECTION 4. SECTION 237(B)(1) OF THE ACT, AMENDED DECEMBER
28, 1972 (P.L.1633, NO.340), IS AMENDED TO READ:

SECTION 237. COLLECTION OF TAX.--* * *

(B) COLLECTION BY PERSONS MAINTAINING A PLACE OF BUSINESS IN
THE COMMONWEALTH. (1) EVERY PERSON MAINTAINING A PLACE OF
BUSINESS IN THIS COMMONWEALTH AND SELLING OR LEASING TANGIBLE
PERSONAL PROPERTY OR SERVICES, [INCLUDING THE SELLING OR LEASING
AS TANGIBLE PERSONAL PROPERTY MOBILEHOMES AS DEFINED IN "THE
VEHICLE CODE" WHETHER OR NOT A CERTIFICATE OF TITLE 1S ISSUED BY
THE DEPARTMENT,] THE SALE OR USE OF WHICH 1S SUBJECT TO TAX
SHALL COLLECT THE TAX FROM THE PURCHASER OR LESSEE AT THE TIME
OF MAKING THE SALE OR LEASE, AND SHALL REMIT THE TAX TO THE
DEPARTMENT, UNLESS SUCH COLLECTION AND REMITTANCE IS OTHERWISE

PROVIDED FOR IN THIS ARTICLE.

* * *

SECTION 5. SECTIONS 247.1(B) AND 304(D)(1) OF THE ACT,
AMENDED OR ADDED MAY 12, 1999 (P.L.26, NO.4), ARE AMENDED TO
READ:

SECTION 247.1. PARTIAL REFUND OF SALES TAX ATTRIBUTED TO BAD
DEBT.--* * *
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(B) THE REFUND AUTHORIZED BY THIS SECTION SHALL BE LIMITED
TO [ONE-THIRD] TWO-THIRDS OF THE SALES TAX PAID TO THE
DEPARTMENT THAT IS ATTRIBUTED TO THE BAD DEBT, LESS [ONE-THIRD]
TWO-THIRDS OF ANY DISCOUNT UNDER SECTION 227 OF THIS ACT.
PARTIAL PAYMENTS BY THE PURCHASER TO THE VENDOR SHALL BE
PRORATED BETWEEN THE ORIGINAL PURCHASE PRICE AND THE SALES TAX
DUE ON THE SALE. PAYMENTS MADE TO A VENDOR ON ANY TRANSACTION
WHICH INCLUDES BOTH TAXABLE AND NONTAXABLE COMPONENTS SHALL BE
ALLOCATED PROPORTIONALLY BETWEEN THE TAXABLE AND NONTAXABLE
COMPONENTS .

* x

SECTION 304. SPECIAL TAX PROVISIONS FOR POVERTY.--* * *

(D) ANY CLAIM FOR SPECIAL TAX PROVISIONS HEREUNDER SHALL BE
DETERMINED IN ACCORDANCE WITH THE FOLLOWING:

(1) IF THE POVERTY INCOME OF THE CLAIMANT DURING AN ENTIRE
TAXABLE YEAR IS SIX THOUSAND FIVE HUNDRED DOLLARS ($6,500) OR
LESS, OR, IN THE CASE OF A MARRIED CLAIMANT, IF THE JOINT
POVERTY INCOME OF THE CLAIMANT AND THE CLAIMANT"S SPOUSE DURING
AN ENTIRE TAXABLE YEAR 1S THIRTEEN THOUSAND DOLLARS ($13,000) OR
LESS, THE CLAIMANT SHALL BE ENTITLED TO A REFUND OR FORGIVENESS
OF ANY MONEYS WHICH HAVE BEEN PAID OVER TO (OR WOULD EXCEPT FOR
THE PROVISIONS OF THIS ACT BE PAYABLE TO) THE COMMONWEALTH UNDER
THE PROVISIONS OF THIS ARTICLE, WITH AN ADDITIONAL INCOME
ALLOWANCE OF [SIX THOUSAND FIVE HUNDRED DOLLARS ($6,500) IF
CLAIMED BY MARRIED CLAIMANTS OR OF SIX THOUSAND FIVE HUNDRED
DOLLARS ($6,500) IF CLAIMED BY A SINGLE CLAIMANT FOR THE FIRST
ADDITIONAL DEPENDENT AND AN ADDITIONAL INCOME ALLOWANCE OF SIX
THOUSAND FIVE HUNDRED DOLLARS ($6,500)] SEVEN THOUSAND FIVE

HUNDRED DOLLARS ($7,500) FOR EACH [ADDITIONAL] DEPENDENT OF THE

CLAIMANT. FOR PURPOSES OF THIS SUBSECTION, A CLAIMANT SHALL NOT
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BE CONSIDERED TO BE MARRIED IF:

(1) THE CLAIMANT AND THE CLAIMANT®S SPOUSE FILE SEPARATE
RETURNS; AND

(11) THE CLAIMANT AND THE CLAIMANT"S SPOUSE LIVE APART AT
ALL TIMES DURING THE LAST SIX MONTHS OF THE TAXABLE YEAR OR ARE
SEPARATED PURSUANT TO A WRITTEN SEPARATION AGREEMENT.

* * *

SECTION 6. THE DEFINITIONS OF "DOMESTIC ENTITY,"™ "FOREIGN

© 0 N oo o b~ w DN PP

ENTITY"™ AND "PROCESSING™ IN SECTION 601 OF THE ACT ARE AMENDED

=
o

BY ADDING CLAUSES TO READ:

=
H

SECTION 601. DEFINITIONS AND REPORTS.--(A) THE FOLLOWING

=
N

WORDS, TERMS AND PHRASES WHEN USED IN THIS ARTICLE VI SHALL HAVE

=
w

THE MEANING ASCRIBED TO THEM IN THIS SECTION, EXCEPT WHERE THE

H
A

CONTEXT CLEARLY INDICATES A DIFFERENT MEANING:

* * *

e
o o

"DOMESTIC ENTITY." EVERY CORPORATION ORGANIZED OR

=
~

INCORPORATED BY OR UNDER ANY LAWS OF THE COMMONWEALTH, OTHER

=
o]

THAN CORPORATIONS OF THE FIRST CLASS AND COOPERATIVE

=
(o]

AGRICULTURAL ASSOCIATIONS NOT HAVING CAPITAL STOCK AND NOT

N
o

CONDUCTED FOR PROFIT, BANKS, SAVINGS INSTITUTIONS, TITLE

N
=

INSURANCE OR TRUST COMPANIES, BUILDING AND LOAN ASSOCIATIONS AND

N
N

INSURANCE COMPANIES IS A DOMESTIC ENTITY. THE TERM "DOMESTIC

N
w

ENTITY"™ SHALL NOT INCLUDE:

* * *

NN
g b

(5) A DOMESTIC BUSINESS TRUST PROVIDED:

N
o

(1) THE TRUST IS CREATED OR MANAGED BY AN ENTITY SUBJECT TO

N
~

THE TAX IMPOSED BY ARTICLES VII, VII-A OR XV OR BY AN AFFILIATE

N
o

OF THAT ENTITY THAT SHARES AT LEAST EIGHTY PER CENT COMMON

N
©

OWNERSHIP;
30 (11) THE TRUST 1S CREATED AND MANAGED FOR THE PURPOSE OF
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FACILITATING THE SECURITIZATION OF INTANGIBLE ASSETS; AND

(111) THE TRUST IS CLASSIFIED AS A PARTNERSHIP OR A

DISREGARDED ENTITY FOR FEDERAL INCOME TAX PURPOSES.

* * *

"FOREIGN ENTITY."™ EVERY CORPORATION INCORPORATED OR
ORGANIZED BY OR UNDER THE LAWS OF ANY JURISDICTION OTHER THAN
THE COMMONWEALTH, AND DOING BUSINESS IN AND LIABLE TO TAXATION
WITHIN THE COMMONWEALTH OR CARRYING ON ACTIVITIES IN THE
COMMONWEALTH, INCLUDING SOLICITATION OR EITHER OWNING OR HAVING
CAPITAL OR PROPERTY EMPLOYED OR USED IN THE COMMONWEALTH BY OR
IN THE NAME OF ANY LIMITED PARTNERSHIP OR JOINT-STOCK
ASSOCIATION, COPARTNERSHIP OR COPARTNERSHIPS, PERSON OR PERSONS,
OR IN ANY OTHER MANNER DOING BUSINESS WITHIN AND LIABLE TO
TAXATION WITHIN THE COMMONWEALTH OTHER THAN BANKS, SAVINGS
INSTITUTIONS, TITLE INSURANCE OR TRUST COMPANIES, BUILDING AND
LOAN ASSOCIATIONS AND INSURANCE COMPANIES IS A FOREIGN ENTITY.
THE TERM "FOREIGN ENTITY" SHALL NOT INCLUDE:

* * *

(5) A FOREIGN BUSINESS TRUST PROVIDED:

(1) THE TRUST IS CREATED OR MANAGED BY AN ENTITY SUBJECT TO

THE TAX IMPOSED BY ARTICLES VII, VII-A OR XV OR BY AN AFFILIATE

OF THAT ENTITY THAT SHARES AT LEAST EIGHTY PER CENT COMMON

OWNERSHIP;
(11) THE TRUST 1S CREATED AND MANAGED FOR THE PURPOSE OF

FACILITATING THE SECURITIZATION OF INTANGIBLE ASSETS; AND

(111) THE TRUST 1S CLASSIFIED AS A PARTNERSHIP OR A

DISREGARDED ENTITY FOR FEDERAL INCOME TAX PURPOSES.

* * *

"PROCESSING." THE FOLLOWING ACTIVITIES WHEN ENGAGED IN AS A
BUSINESS ENTERPRISE:
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* * *

(18) THE PREPARATION OF DRY OR LIQUID FERTILIZER FOR SALE.

* * *

SECTION 7. SECTION 602(A), (B), (E), (F), (G), (H) AND (1)
OF THE ACT, AMENDED MAY 12, 1999 (P.L.26, NO.4) AND DECEMBER 15,
1999 (P.L.926, NO.63), ARE AMENDED TO READ:

SECTION 602. IMPOSITION OF TAX.--(A) THAT EVERY DOMESTIC
ENTITY FROM WHICH A REPORT 1S REQUIRED UNDER SECTION 601 HEREOF,
SHALL BE SUBJECT TO, AND PAY TO THE DEPARTMENT ANNUALLY, A TAX
WHICH IS [THE GREATER OF (1)] THE AMOUNT COMPUTED BY MULTIPLYING
EACH DOLLAR OF THE CAPITAL STOCK VALUE AS DEFINED IN SECTION
601(A) BY THE APPROPRIATE RATE OF TAX AS SET FORTH IN SUBSECTION
(H); [OR (11) THE MINIMUM TAX SET FORTH IN SUBSECTION (1),]
EXCEPT THAT ANY DOMESTIC ENTITY OR COMPANY SUBJECT TO THE TAX
PRESCRIBED HEREIN MAY ELECT TO COMPUTE AND PAY ITS TAX UNDER AND
IN ACCORDANCE WITH THE PROVISIONS OF SUBSECTION (B) OF THIS
SECTION 602: PROVIDED, THAT[, EXCEPT FOR THE IMPOSITION OF THE
MINIMUM TAX SET FORTH IN SUBSECTION (1),] THE PROVISIONS OF THIS
SECTION SHALL NOT APPLY TO THE TAXATION OF THE CAPITAL STOCK OF
ENTITIES ORGANIZED FOR MANUFACTURING, PROCESSING, RESEARCH OR
DEVELOPMENT PURPOSES, WHICH 1S INVESTED IN AND ACTUALLY AND
EXCLUSIVELY EMPLOYED IN CARRYING ON MANUFACTURING, PROCESSING,
RESEARCH OR DEVELOPMENT WITHIN THE STATE, EXCEPT SUCH ENTITIES
AS ENJOY AND EXERCISE THE RIGHT OF EMINENT DOMAIN, BUT EVERY
ENTITY ORGANIZED FOR THE PURPOSE OF MANUFACTURING, PROCESSING,
RESEARCH OR DEVELOPMENT EXCEPT SUCH ENTITIES AS ENJOY AND
EXERCISE THE RIGHT OF EMINENT DOMAIN SHALL PAY THE STATE TAX OF
[THE GREATER OF (1)] THE AMOUNT COMPUTED BY MULTIPLYING EACH
DOLLAR OF THE CAPITAL STOCK VALUE AS DEFINED IN SECTION 601(A)
BY THE APPROPRIATE RATE OF TAX AS SET FORTH IN SUBSECTION (H)[:
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OR (I1) THE MINIMUM TAX SET FORTH IN SUBSECTION (1),] UPON SUCH
PROPORTION OF ITS CAPITAL STOCK, IF ANY, AS MAY BE INVESTED IN
ANY PROPERTY OR BUSINESS NOT STRICTLY INCIDENT OR APPURTENANT TO
THE MANUFACTURING, PROCESSING, RESEARCH OR DEVELOPMENT BUSINESS,
IN ADDITION TO THE LOCAL TAXES ASSESSED UPON ITS PROPERTY IN THE
DISTRICT WHERE LOCATED, IT BEING THE OBJECT OF THIS PROVISION TO
RELIEVE FROM STATE TAXATION[, EXCEPT FOR IMPOSITION OF THE
MINIMUM TAX SET FORTH IN SUBSECTION (1),] ONLY SO MUCH OF THE
CAPITAL STOCK AS IS INVESTED PURELY IN THE MANUFACTURING,
PROCESSING, RESEARCH OR DEVELOPMENT PLANT AND BUSINESS: AND
PROVIDED FURTHER, THAT[, EXCEPT FOR THE IMPOSITION OF THE
MINIMUM TAX SET FORTH IN SUBSECTION (1),] THE PROVISIONS OF THIS
SECTION SHALL NOT APPLY TO THE TAXATION OF SO MUCH OF THE
CAPITAL STOCK VALUE ATTRIBUTABLE TO STUDENT LOAN ASSETS OWNED OR
HELD BY AN ENTITY CREATED FOR THE SECURITIZATION OF STUDENT
LOANS OR BY A TRUSTEE ON ITS BEHALF.

(B) (1) EVERY FOREIGN ENTITY FROM WHICH A REPORT IS
REQUIRED UNDER SECTION 601 HEREOF, SHALL BE SUBJECT TO AND PAY
TO THE DEPARTMENT ANNUALLY, A FRANCHISE TAX WHICH IS [THE
GREATER OF (1)] THE AMOUNT COMPUTED BY MULTIPLYING EACH DOLLAR
OF THE CAPITAL STOCK VALUE AS DEFINED IN SECTION 601(A) BY THE
APPROPRIATE RATE OF TAX AS SET FORTH IN SUBSECTION (H)[; OR (I1)
THE MINIMUM TAX SET FORTH IN SUBSECTION (1),] UPON A TAXABLE
VALUE TO BE DETERMINED IN THE FOLLOWING MANNER. THE CAPITAL
STOCK VALUE SHALL BE ASCERTAINED IN THE MANNER PRESCRIBED IN
SECTION 601(A) OF THIS ARTICLE. THE TAXABLE VALUE SHALL THEN BE
DETERMINED BY EMPLOYING THE RELEVANT APPORTIONMENT FACTORS SET
FORTH IN ARTICLE 1V: PROVIDED, THAT THE MANUFACTURING,
PROCESSING, RESEARCH AND DEVELOPMENT EXEMPTIONS CONTAINED UNDER
SECTION 602(A) SHALL ALSO APPLY TO FOREIGN CORPORATIONS. IN
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DETERMINING THE RELEVANT APPORTIONMENT FACTORS, THE FOLLOWING
SHALL APPLY:

(1) FOR [ALL] TAXABLE YEARS [OTHER THAN SPECIFICALLY SET
FORTH IN SUBCLAUSE (11)] BEGINNING BEFORE JANUARY 1, 1999, THE

NUMERATOR OF THE PROPERTY, PAYROLL OR SALES FACTORS SHALL NOT
INCLUDE ANY PROPERTY, PAYROLL OR SALES ATTRIBUTABLE TO
MANUFACTURING, PROCESSING, RESEARCH OR DEVELOPMENT ACTIVITIES IN
THE COMMONWEALTH;

(11) FOR [THE] TAXABLE YEARS BEGINNING AFTER DECEMBER 31,
1998, [AND BEGINNING BEFORE JANUARY 1, 2001,] THE NUMERATOR OF
THE PROPERTY OR PAYROLL FACTORS SHALL NOT INCLUDE ANY PROPERTY
OR PAYROLL ATTRIBUTABLE TO MANUFACTURING, PROCESSING, RESEARCH
OR DEVELOPMENT ACTIVITIES IN THE COMMONWEALTH, AND ANY PROPERTY
OR PAYROLL ATTRIBUTABLE TO MANUFACTURING, PROCESSING, RESEARCH
OR DEVELOPMENT ACTIVITIES OUTSIDE OF THE COMMONWEALTH SHALL ALSO
BE EXCLUDED FROM THE NUMERATOR OF THE PROPERTY OR PAYROLL
FACTORS. [EXCEPT FOR THE IMPOSITION OF THE MINIMUM TAX SET FORTH
IN SUBSECTION (1), THE] THE PROVISIONS OF THIS SECTION SHALL NOT
APPLY TO THE TAXATION OF SO MUCH OF THE CAPITAL STOCK VALUE
ATTRIBUTABLE TO STUDENT LOAN ASSETS OWNED OR HELD BY AN ENTITY
CREATED FOR THE SECURITIZATION OF STUDENT LOANS OR BY A TRUSTEE
ON ITS BEHALF. ANY FOREIGN CORPORATION, JOINT-STOCK ASSOCIATION,
LIMITED PARTNERSHIP OR COMPANY SUBJECT TO THE TAX PRESCRIBED
HEREIN MAY ELECT TO COMPUTE AND PAY ITS TAX UNDER SECTION
602(A): PROVIDED, THAT ANY FOREIGN CORPORATION, JOINT-STOCK
ASSOCIATION, LIMITED PARTNERSHIP OR COMPANY ELECTING TO COMPUTE
AND PAY ITS TAX UNDER SECTION 602(A) SHALL BE TREATED AS IF IT
WERE A DOMESTIC CORPORATION FOR THE PURPOSE OF DETERMINING WHICH
OF ITS ASSETS ARE EXEMPT FROM TAXATION AND FOR THE PURPOSE OF
DETERMINING THE PROPORTION OF THE VALUE OF ITS CAPITAL STOCK

20000S0002B1966 - 70 -



© 0 N oo o b~ w DN PP

NN NN NN NNNDDNR B R R R B B B p R
© © N O U0 F W N B O © ® N O 00 M W N RB O

30

WHICH 1S SUBJECT TO TAXATION.

(2) THE PROVISIONS OF THIS ARTICLE SHALL APPLY TO THE
TAXATION OF ENTITIES ORGANIZED FOR MANUFACTURING, PROCESSING,
RESEARCH OR DEVELOPMENT PURPOSES, BUT SHALL NOT APPLY TO SUCH
ENTITIES AS ENJOY AND EXERCISE THE RIGHT OF EMINENT DOMAIN.

* x

(E) ANY HOLDING COMPANY SUBJECT TO THE CAPITAL STOCK TAX OR
THE FRANCHISE TAX IMPOSED BY THIS SECTION MAY ELECT TO COMPUTE
THE CAPITAL STOCK OR FRANCHISE TAX BY APPLYING THE RATE OF TAX
PROVIDED IN SUBSECTION (H) TO TEN PER CENT OF THE CAPITAL STOCK
VALUE AS DEFINED IN SECTION 601(A)[, BUT IN NO CASE SHALL THE
TAX SO COMPUTED BE LESS THAN THE MINIMUM TAX SET FORTH IN
SUBSECTION (1)]. IF EXERCISED, THIS ELECTION SHALL BE IN LIEU OF
ANY OTHER APPORTIONMENT OR ALLOCATION TO WHICH SUCH COMPANY
WOULD OTHERWISE BE ENTITLED.

(F) EVERY DOMESTIC CORPORATION AND EVERY FOREIGN CORPORATION
(1) REGISTERED TO DO BUSINESS IN PENNSYLVANIA; (11) WHICH
MAINTAINS AN OFFICE IN PENNSYLVANIA; (111) WHICH HAS FILED A
TIMELY ELECTION TO BE TAXED AS A REGULATED INVESTMENT COMPANY
WITH THE FEDERAL GOVERNMENT; AND (1V) WHICH DULY QUALIFIES TO BE
TAXED AS A REGULATED INVESTMENT COMPANY UNDER THE PROVISIONS OF
THE INTERNAL REVENUE CODE OF 1954 AS AMENDED, SHALL BE TAXED AS
A REGULATED INVESTMENT COMPANY AND SHALL BE SUBJECT TO THE
CAPITAL STOCK OR FRANCHISE TAX IMPOSED BY SECTION 602, IN EITHER
CASE FOR THE PRIVILEGE OF HAVING AN OFFICE IN PENNSYLVANIA,
WHICH TAX SHALL BE COMPUTED PURSUANT TO THE PROVISIONS OF THIS
SUBSECTION IN LIEU OF ALL OTHER PROVISIONS OF THIS SECTION 602.
THE TAX SHALL BE IN AN AMOUNT WHICH IS [THE GREATER OF THE
MINIMUM TAX SET FORTH IN SUBSECTION (1) OR] THE SUM OF THE
AMOUNTS DETERMINED PURSUANT TO CLAUSES (1) AND (2):
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(1) THE AMOUNT DETERMINED PURSUANT TO THIS CLAUSE SHALL BE
SEVENTY-FIVE DOLLARS ($75) TIMES THAT NUMBER WHICH 1S THE RESULT
OF DIVIDING THE NET ASSET VALUE OF THE REGULATED INVESTMENT
COMPANY BY ONE MILLION, ROUNDED TO THE NEAREST MULTIPLE OF
SEVENTY-FIVE DOLLARS ($75). NET ASSET VALUE SHALL BE DETERMINED
BY ADDING THE MONTHLY NET ASSET VALUES AS OF THE LAST DAY OF
EACH MONTH DURING THE TAXABLE PERIOD AND DIVIDING THE TOTAL SUM
BY THE NUMBER OF MONTHS INVOLVED. EACH SUCH MONTHLY NET ASSET
VALUE SHALL BE THE ACTUAL MARKET VALUE OF ALL ASSETS OWNED
WITHOUT ANY EXEMPTIONS OR EXCLUSIONS, LESS ALL LIABILITIES,
DEBTS AND OTHER OBLIGATIONS.

(2) THE AMOUNT DETERMINED PURSUANT TO THIS CLAUSE SHALL BE
THE AMOUNT WHICH IS THE RESULT OF MULTIPLYING THE RATE OF
TAXATION APPLICABLE FOR PURPOSES OF THE PERSONAL INCOME TAX
DURING THE SAME TAXABLE YEAR TIMES THE APPORTIONED UNDISTRIBUTED
PERSONAL INCOME TAX INCOME OF THE REGULATED INVESTMENT COMPANY .
FOR THE PURPOSES OF THIS CLAUSE:

(A) PERSONAL INCOME TAX INCOME SHALL MEAN INCOME TO THE
EXTENT ENUMERATED AND CLASSIFIED IN SECTION 303.

(B) UNDISTRIBUTED PERSONAL INCOME TAX INCOME SHALL MEAN ALL
PERSONAL INCOME TAX INCOME OTHER THAN PERSONAL INCOME TAX INCOME
UNDISTRIBUTED ON ACCOUNT OF THE CAPITAL STOCK OR FOREIGN
FRANCHISE TAX, LESS ALL PERSONAL INCOME TAX INCOME DISTRIBUTED
TO SHAREHOLDERS. AT THE ELECTION OF THE COMPANY, INCOME
DISTRIBUTED AFTER THE CLOSE OF A TAXABLE YEAR, BUT DEEMED
DISTRIBUTED DURING THE TAXABLE YEAR FOR FEDERAL INCOME TAX
PURPOSES, SHALL BE DEEMED DISTRIBUTED DURING THAT YEAR FOR
PURPOSES OF THIS CLAUSE. IF A COMPANY IN A TAXABLE YEAR HAS BOTH
CURRENT INCOME AND INCOME ACCUMULATED FROM A PRIOR YEAR,
DISTRIBUTIONS DURING THE YEAR SHALL BE DEEMED TO HAVE BEEN MADE
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FIRST FROM CURRENT INCOME.

(C) UNDISTRIBUTED PERSONAL INCOME TAX INCOME SHALL BE
APPORTIONED TO PENNSYLVANIA BY A FRACTION, THE NUMERATOR OF
WHICH IS ALL INCOME DISTRIBUTED DURING THE TAXABLE PERIOD TO
SHAREHOLDERS WHO ARE RESIDENT INDIVIDUALS, ESTATES OR TRUSTS AND
THE DENOMINATOR OF WHICH 1S ALL INCOME DISTRIBUTED DURING THE
TAXABLE PERIOD. RESIDENT TRUSTS SHALL NOT INCLUDE CHARITABLE,
PENSION OR PROFIT-SHARING, OR RETIREMENT TRUSTS.

(D) PERSONAL INCOME TAX INCOME AND OTHER INCOME OF A COMPANY
SHALL EACH BE DEEMED TO BE EITHER DISTRIBUTED TO SHAREHOLDERS OR
UNDISTRIBUTED IN THE PROPORTION EACH CATEGORY BEARS TO ALL
INCOME RECEIVED BY THE COMPANY DURING THE TAXABLE YEAR.

(G) IN THE EVENT THAT A DOMESTIC OR FOREIGN ENTITY IS
REQUIRED TO FILE A REPORT PURSUANT TO SECTION 601(B) ON OTHER
THAN AN ANNUAL BASIS, THE TAX IMPOSED BY THIS SECTIONL,
INCLUDING THE MINIMUM TAX SET FORTH IN SUBSECTION (1),] SHALL BE
PRORATED TO REFLECT THE PORTION OF A TAXABLE YEAR FOR WHICH THE
REPORT 1S FILED BY MULTIPLYING THE TAX LIABILITY BY A FRACTION
EQUAL TO THE NUMBER OF DAYS IN THE TAXABLE YEAR DIVIDED BY THREE
HUNDRED SIXTY-FIVE DAYS.

(H) THE RATE OF TAX FOR PURPOSES OF THE CAPITAL STOCK AND
FRANCHISE TAX FOR TAXABLE YEARS BEGINNING WITHIN THE DATES SET
FORTH SHALL BE AS FOLLOWS:

TAXABLE YEAR REGULAR RATE SURTAX TOTAL RATE
JANUARY 1, 1971, TO
DECEMBER 31, 1986 10 MILLS 0 10 MILLS
JANUARY 1, 1987, TO
DECEMBER 31, 1987 9 MILLS 0 9 MILLS
JANUARY 1, 1988, TO
DECEMBER 31, 1990 9.5 MILLS 0 9.5 MILLS
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JANUARY 1, 1991, TO
DECEMBER 31, 1991
JANUARY 1, 1992, TO
DECEMBER 31, 1997
JANUARY 1, 1998, TO
DECEMBER 31, 1998
[JANUARY 1, 1999, AND

EACH YEAR THEREAFTER

JANUARY 1, 1999, TO

11 MILLS

11 MILLS

11 MILLS

10.99 MILLS

DECEMBER 31, 1999 10.99 MILLS
JANUARY 1, 2000, TO

DECEMBER 31, 2000 8.99 MILLS
JANUARY 1, 2001, TO

DECEMBER 31, 2001 7.49 MILLS
JANUARY 1, 2002, TO

DECEMBER 31, 2002 6.49 MILLS
JANUARY 1, 2003, TO

DECEMBER 31, 2003 5.49 MILLS
JANUARY 1, 2004, TO

DECEMBER 31, 2004 4.49 MILLS
JANUARY 1, 2005, TO

DECEMBER 31, 2005 3.49 MILLS
JANUARY 1, 2006, TO

DECEMBER 31, 2006 2.49 MILLS
JANUARY 1, 2007, TO

DECEMBER 31, 2007 1.49 MILLS
JANUARY 1, 2008, TO

DECEMBER 31, 2008 -49 MILLS

2

1

[

[

[

[

[

[

[

(0]

MILLS

.75 MILLS

-99 MILLS

13 MILLS

12.75 MILLS

11.99 MILLS

10.99 MILLS]

10.99 MILLS

8.99 MILLS

7.49 MILLS

6.49 MILLS

5.49 MILLS

4.49 MILLS

3.49 MILLS

2.49 MILLS

1.49 MILLS

-49 MILLS

[(1) THE MINIMUM AMOUNT OF CAPITAL STOCK AND FRANCHISE TAX
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FOR THE TAXABLE YEARS BEGINNING WITHIN THE DATES SET FORTH SHALL



BE AS FOLLOWS:
TAXABLE YEAR BEGINNING MINIMUM TAX

JANUARY 1, 1971, TO DECEMBER 31, 1983 NO MINIMUM TAX IMPOSED

JANUARY 1, 1984, TO DECEMBER 31, 1990 $75 MINIMUM TAX

JANUARY 1, 1991, TO DECEMBER 31, 1998 $300 MINIMUM TAX

JANUARY 1, 1999, AND EACH TAXABLE YEAR

THEREAFTER $200 MINIMUM TAX]

SECTION 8. SECTION 602.5 OF THE ACT, AMENDED MAY 12, 1999
(P.L.26, NO.4), 1S AMENDED TO READ:

[SECTION 602.5. SHOWS AND FLEA MARKETS.--A CORPORATION THAT
CONFINES ITS ACTIVITIES IN THIS COMMONWEALTH DURING THE COURSE
OF A CALENDAR YEAR TO ATTENDANCE AT AN ORGANIZED "'SHOW"™ OR "FLEA
MARKET" FOR THE PURPOSE OF EXHIBITING ITS GOODS AND MAKING SALES
THEREFROM SHALL NOT BE SUBJECT TO THE MINIMUM TAX IMPOSED UNDER
THIS ARTICLE, BASED SOLELY UPON SUCH ATTENDANCE IF LIMITED TO NO
MORE THAN TWENTY DAYS DURING THE YEAR, WITH NO MORE THAN SEVEN
DAYS BEING CONSECUTIVE.]

SECTION 9. SECTION 606 OF THE ACT IS AMENDED TO READ:

SECTION 606. EFFECTIVE DATE.--[THIS] (A) EXCEPT AS PROVIDED

IN SUBSECTION (B), THIS ARTICLE SHALL TAKE EFFECT IMMEDIATELY,

AND THE TAX IMPOSED SHALL APPLY TO TAXABLE YEARS BEGINNING
JANUARY 1, 1971 AND THEREAFTER.
(B) THIS ARTICLE SHALL EXPIRE FOR TAXABLE YEARS BEGINNING

AFTER DECEMBER 31, 2008.

SECTION 10. SECTION 901 OF THE ACT 1S AMENDED BY ADDING
DEFINITIONS TO READ:

SECTION 901. DEFINITIONS.--THE FOLLOWING TERMS, WHEN USED IN
THIS ACT, SHALL HAVE THE MEANING ASCRIBED TO THEM IN THIS
SECTION:

* * *
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(4) ASSESSMENT™ MEANS AN ASSESSMENT IMPOSED BY THE GUARANTY

ASSOCIATION PURSUANT TO SECTION 1808 OF THE ACT OF MAY 17, 1921

(P.L.682, NO.284), KNOWN AS "THE INSURANCE COMPANY LAW OF 1921."

(5) "GUARANTY ASSOCIATION"™ MEANS THE PENNSYLVANIA PROPERTY

AND CASUALTY INSURANCE GUARANTY ASSOCIATION CREATED PURSUANT TO

SECTION 1803 OF THE ACT OF MAY 17, 1921 (P.L.682, NO.284), KNOWN

AS "THE INSURANCE COMPANY LAW OF 1921."

(6) "MEMBER INSURER"™ MEANS AN INSURANCE COMPANY, ASSOCIATION

OR EXCHANGE WHICH IS REQUIRED TO PARTICIPATE IN THE GUARANTY

ASSOCIATION PURSUANT TO ARTICLE XVIII OF THE ACT OF MAY 17, 1921

(P.L.682, NO.284), KNOWN AS "THE INSURANCE COMPANY LAW OF 1921."

SECTION 11. THE ACT 1S AMENDED BY ADDING A SECTION TO READ:
SECTION 902.1. CREDITS FOR ASSESSMENTS PAID.--(A) A MEMBER

INSURER THAT HAS PAID ASSESSMENTS TO THE GUARANTY ASSOCIATION

SHALL BE ENTITLED TO A CREDIT AS AUTHORIZED BY THIS SECTION. THE

CREDIT SHALL BE EQUAL TO THE AMOUNT BY WHICH THE ASSESSMENT PAID

TO THE GUARANTY ASSOCIATION EXCEEDS ONE PER CENT OF THE MEMBER

INSURER®"S "NET DIRECT WRITTEN PREMIUMS,™ AS DEFINED IN SECTION

1802 OF THE ACT OF MAY 17, 1921 (P.L.682, NO.284), KNOWN AS "'THE

INSURANCE COMPANY LAW OF 1921," AS CALCULATED FOR THE PRECEDING

CALENDAR YEAR. EXCEPT AS PROVIDED IN SUBSECTION (E), THE CREDIT

AUTHORIZED BY THIS SECTION SHALL BE APPLIED AGAINST THE TAXES

DUE UNDER THIS ARTICLE IN EQUAL PORTIONS FOR EACH OF THE FIVE

CALENDAR YEARS FOLLOWING PAYMENT OF THE ASSESSMENT. IN THE EVENT

A MEMBER INSURER SHOULD CEASE DOING BUSINESS, ALL UNUSED CREDITS

MAY BE APPLIED AGAINST ITS PREMIUM TAX LIABILITY FOR THE YEAR IT

CEASES DOING BUSINESS. A MEMBER INSURER 1S NOT ENTITLED TO A

REFUND OF ANY UNUSED CREDIT.

(B) ANY SUMS WHICH ARE ACQUIRED BY A MEMBER INSURER FROM THE

GUARANTY ASSOCIATION EITHER BY REFUND OR BY RECEIPT OF AN OFFSET
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WHICH MAY BE USED AGAINST AN ASSESSMENT AND WHICH HAVE BEEN USED

IN CALCULATING A CREDIT UNDER SUBSECTION (A) SHALL REDUCE THE

AMOUNT OF UNUSED CREDITS OR SHALL BE PAID BY SUCH INSURER TO THE

COMMONWEALTH, AS THE DEPARTMENT OF REVENUE MAY REQUIRE. THE

GUARANTY ASSOCIATION SHALL NOTIFY THE DEPARTMENT AND THE

INSURANCE COMMISSIONER THAT SUCH SUMS HAVE BEEN ACQUIRED BY THE

MEMBER INSURER.

(C) NO CREDIT AGAINST PREMIUM TAX LIABILITY SHALL BE

PERMITTED TO THE EXTENT THAT A MEMBER INSURER®"S RATES AND

PREMIUMS HAVE BEEN ADJUSTED AS PERMITTED IN SECTION 1810 OF THE

ACT OF MAY 17, 1921 (P.L.682, NO.284), KNOWN AS "THE INSURANCE

COMPANY LAW OF 1921."

(D) THE CREDITS ALLOWED BY THIS SECTION SHALL NOT REDUCE THE

AMOUNTS WHICH WOULD OTHERWISE BE PAYABLE FOR FIREMEN"S RELIEF

PENSION OR RETIREMENT PURPOSES OR FOR POLICE PENSION, RETIREMENT

OR DISABILITY PURPOSES. THE DEPARTMENT SHALL TRANSFER BY JUNE 30

OF EACH FISCAL YEAR AN AMOUNT EQUAL TO THE CREDITS TAKEN UNDER

THIS SECTION BY FOREIGN FIRE AND CASUALTY INSURANCE COMPANIES

FROM THE GENERAL FUND TO THE MUNICIPAL PENSION AID FUND AND THE

FIRE INSURANCE TAX FUND, AS APPROPRIATE.

(E) CREDITS TAKEN BY AN INSURER UNDER THIS SECTION SHALL NOT

BE INCLUDED IN DETERMINING LIABILITY FOR RETALIATORY TAXES

IMPOSED UNDER SECTION 212 OF THE ACT OF MAY 17, 1921 (P.L.789,

NO.285), KNOWN AS "THE INSURANCE DEPARTMENT ACT OF 1921."

SECTION 12. SECTION 1101(A) OF THE ACT, AMENDED MAY 12, 1999
(P.L.26, NO.4), 1S AMENDED TO READ:

SECTION 1101. [IMPOSITION OF TAX.--(A) GENERAL RULE.--EVERY
PIPELINE COMPANY, CONDUIT COMPANY, STEAMBOAT COMPANY, CANAL
COMPANY, SLACK WATER NAVIGATION COMPANY, TRANSPORTATION COMPANY,
AND EVERY OTHER COMPANY, ASSOCIATION, JOINT-STOCK ASSOCIATION,
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OR LIMITED PARTNERSHIP, NOW OR HEREAFTER INCORPORATED OR
ORGANIZED BY OR UNDER ANY LAW OF THIS COMMONWEALTH, OR NOW OR
HEREAFTER ORGANIZED OR INCORPORATED BY ANY OTHER STATE OR BY THE
UNITED STATES OR ANY FOREIGN GOVERNMENT, AND DOING BUSINESS IN
THIS COMMONWEALTH, AND EVERY COPARTNERSHIP, PERSON OR PERSONS
OWNING, OPERATING OR LEASING TO OR FROM ANOTHER CORPORATION,
COMPANY, ASSOCIATION, JOINT-STOCK ASSOCIATION, LIMITED
PARTNERSHIP, COPARTNERSHIP, PERSON OR PERSONS, ANY PIPELINE,
CONDUIT, STEAMBOAT, CANAL, SLACK WATER NAVIGATION, OR OTHER
DEVICE FOR THE TRANSPORTATION OF FREIGHT, PASSENGERS, BAGGAGE,
OR OIL, EXCEPT MOTOR VEHICLES AND RAILROADS, AND EVERY LIMITED
PARTNERSHIP, ASSOCIATION, JOINT-STOCK ASSOCIATION, CORPORATION
OR COMPANY ENGAGED IN, OR HEREAFTER ENGAGED IN, THE
TRANSPORTATION OF FREIGHT OR OIL WITHIN THIS STATE, AND EVERY
TELEPHONE COMPANY AND TELEGRAPH COMPANY NOW OR HEREAFTER
INCORPORATED OR ORGANIZED BY OR UNDER ANY LAW OF THIS
COMMONWEALTH, OR NOW OR HEREAFTER ORGANIZED OR INCORPORATED BY
ANY OTHER STATE OR BY THE UNITED STATES OR ANY FOREIGN
GOVERNMENT AND DOING BUSINESS IN THIS COMMONWEALTH, AND EVERY
LIMITED PARTNERSHIP, ASSOCIATION, JOINT-STOCK ASSOCIATION,
COPARTNERSHIP, PERSON OR PERSONS, ENGAGED IN TELEPHONE OR
TELEGRAPH BUSINESS IN THIS COMMONWEALTH, SHALL PAY TO THE STATE
TREASURER, THROUGH THE DEPARTMENT OF REVENUE, A TAX OF FORTY-
FIVE MILLS WITH A SURTAX EQUAL TO FIVE MILLS UPON EACH DOLLAR OF
THE GROSS RECEIPTS OF THE CORPORATION, COMPANY OR ASSOCIATION,
LIMITED PARTNERSHIP, JOINT-STOCK ASSOCIATION, COPARTNERSHIP,
PERSON OR PERSONS, RECEIVED FROM:

(1) PASSENGERS, BAGGAGE, OIL, AND FREIGHT TRANSPORTED WHOLLY
WITHIN THIS STATE[, FROM]; AND

(2) TELEGRAPH OR TELEPHONE MESSAGES TRANSMITTED WHOLLY
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WITHIN THIS STATE, EXCEPT GROSS RECEIPTS DERIVED FROM:

(1) THE SALES OF ACCESS TO THE INTERNET, AS SET FORTH IN
ARTICLE 11, MADE TO THE ULTIMATE CONSUMER [AND FROM THE
TRANSPORTATION OF OIL DONE WHOLLY WITHIN THIS STATE]; AND

(11) THE SALES FOR RESALE TO PERSONS, PARTNERSHIPS,

ASSOCIATIONS, CORPORATIONS OR POLITICAL SUBDIVISIONS SUBJECT TO

THE TAX IMPOSED BY THIS ARTICLE UPON GROSS RECEIPTS DERIVED FROM

SUCH RESALE OF TELECOMMUNICATIONS SERVICES INCLUDING:

(A) TELECOMMUNICATIONS EXCHANGE ACCESS TO INTERCONNECT WITH

A LOCAL EXCHANGE CARRIER®"S NETWORK; AND

(B) NETWORK ELEMENTS ON AN UNBUNDLED BASIS.

* * *

SECTION 13. THE ACT 1S AMENDED BY ADDING A SECTION TO READ:
SECTION 1110-A. TAX TRANSITIONS IMPACT LIMITATIONS.--(A)

NOTWITHSTANDING ANY PROVISION OF THIS ARTICLE TO THE CONTRARY:

(1) THE TOTAL TAX IMPOSED ON THE UTILITY REALTY OF A PUBLIC

UTILITY FOR TAXABLE YEAR 1998 SHALL NOT EXCEED TWO HUNDRED FIFTY

PER CENT OF THE TOTAL TAX IMPOSED UPON SUCH UTILITY REALTY FOR

TAXABLE YEAR 1997. THIS CLAUSE SHALL NOT APPLY TO THE

CALCULATION OF THE MILLAGE RATE UNDER SECTIONS 1102-A(B) AND

1104-A(B).
(2) THE TOTAL TAX IMPOSED ON THE UTILITY REALTY OF A PUBLIC

UTILITY FOR TAXABLE YEAR 1999 SHALL NOT EXCEED TWO HUNDRED FIFTY

PER CENT OF THE TOTAL TAX IMPOSED UPON SUCH UTILITY REALTY FOR

TAXABLE YEAR 1998.

(3) THE TOTAL TAX IMPOSED ON THE UTILITY REALTY OF A PUBLIC

UTILITY FOR TAXABLE YEAR 2000 SHALL NOT EXCEED TWO HUNDRED FIFTY

PER CENT OF THE TOTAL TAX IMPOSED UPON SUCH UTILITY REALTY FOR

TAXABLE YEAR 1999.

(4) THE TOTAL TAX IMPOSED ON THE UTILITY REALTY OF A PUBLIC

20000S0002B1966 - 79 -



© 0 N oo o b~ w DN PP

NN NN NN NNNDDNR B R R R B B B p R
© © N O U0 F W N B O © ® N O 00 M W N RB O

30

UTILITY FOR TAXABLE YEAR 2001 SHALL NOT EXCEED TWO HUNDRED FIFTY

PER CENT OF THE TOTAL TAX IMPOSED UPON SUCH UTILITY REALTY FOR

TAXABLE YEAR 2000.

(5) FOR PURPOSES OF THIS SUBSECTION, ANY REDUCTION IN A

PUBLIC UTILITY"S TOTAL TAX LIABILITY AS A RESULT OF THE TWO

HUNDRED FIFTY PER CENT LIMITATION SHALL NOT EXCEED ONE HUNDRED

THOUSAND DOLLARS ($100,000) IN EACH OF THE TAXABLE YEARS

SPECIFIED IN CLAUSES (1) THROUGH (4).

(B) ANY PORTION OF THE TOTAL ASSESSED VALUATIONS OF UTILITY

REALTY OF A PUBLIC UTILITY WHICH IS EXCLUDED UNDER SUBSECTION

(A) IN ANY TAXABLE YEAR SHALL NOT BE INCLUDED IN THE

CALCULATIONS REQUIRED UNDER THIS ARTICLE FOR THAT TAXABLE YEAR.

(C) THE SECRETARY OF REVENUE SHALL TRANSFER FUNDS TO THE

PUBLIC TRANSPORTATION ASSISTANCE FUND AS A RESULT OF ANY IMPACT

THIS SECTION MAY HAVE ON REVENUE RECEIVED UNDER SECTION 2301.

(D) AS USED IN THIS SECTION, THE TERM ""TOTAL TAX"™ MEANS THE

SUM OF TAXES PAID UNDER SECTIONS 1102-A AND 1104-A.

SECTION 14. SECTION 2010(E) OF THE ACT, AMENDED MAY 12, 1999
(P.L.26, NO.4), 1S AMENDED TO READ:

SECTION 2010. LIMITED TAX CREDITS.--* * *

(E) UPON RECEIPT FROM A TAXPAYER OF A CERTIFICATE FROM THE
SECRETARY ISSUED UNDER SUBSECTION (C), THE SECRETARY OF REVENUE
SHALL GRANT A TAX CREDIT OR CREDITS IN THE AMOUNT CERTIFIED
AGAINST ANY TAX [THEN DUE] DUE IN THE CALENDAR YEAR IN WHICH THE

EXPENDITURES WERE FIRST INCURRED OR THEREAFTER BECOMING DUE FROM

THE TAXPAYER UNDER THIS ARTICLE. NO CREDIT SHALL BE ALLOWED
AGAINST ANY TAX DUE FOR ANY TAXABLE PERIOD ENDING AFTER DECEMBER
31, 2003.

SECTION 15. SECTION 2102 OF THE ACT IS AMENDED BY ADDING A
DEFINITION TO READ:
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SECTION 2102. DEFINITIONS.--THE FOLLOWING WORDS, TERMS AND
PHRASES, WHEN USED IN THIS ARTICLE, SHALL HAVE THE MEANINGS
ASCRIBED TO THEM IN THIS SECTION, EXCEPT WHERE THE CONTEXT
CLEARLY INDICATES A DIFFERENT MEANING:

"SIBLING.'" AN INDIVIDUAL WHO HAS AT LEAST ONE PARENT IN

COMMON WITH THE DECEDENT, WHETHER BY BLOOD OR BY ADOPTION.

1

2

3

4

5 * * *
6

7

3 * * *
9 SECTION 16. SECTION 2116(A) AND (C) OF THE ACT, AMENDED OR
10 ADDED AUGUST 4, 1991 (P.L.97, NO.22) AND JUNE 16, 1994 (P.L.279,
11 NO.48), 1S AMENDED TO READ:

12 SECTION 2116. INHERITANCE TAX.--(A) (1) INHERITANCE TAX
13 UPON THE TRANSFER OF PROPERTY PASSING TO OR FOR THE USE OF ANY

14 OF THE FOLLOWING SHALL BE AT THE RATE OF [SIX] FOUR AND ONE-HALF

15 PER CENT:
16 (1) GRANDFATHER, GRANDMOTHER, FATHER, MOTHER, EXCEPT
17 TRANSFERS UNDER SUBCLAUSE (1.2), AND LINEAL DESCENDANTS; OR

18 (I1) WIFE OR WIDOW AND HUSBAND OR WIDOWER OF A CHILD.

19 (1.1) INHERITANCE TAX UPON THE TRANSFER OF PROPERTY PASSING
20 TO OR FOR THE USE OF A HUSBAND OR WIFE SHALL BE:

21 (1) AT THE RATE OF THREE PER CENT FOR ESTATES OF DECEDENTS
22 DYING ON OR AFTER JULY 1, 1994, AND BEFORE JANUARY 1, 1995.

23 (I1) AT A RATE OF ZERO PER CENT FOR ESTATES OF DECEDENTS

24 DYING ON OR AFTER JANUARY 1, 1995.

25 (1.2) INHERITANCE TAX UPON THE TRANSFER OF PROPERTY FROM A

26 CHILD TWENTY-ONE YEARS OF AGE OR YOUNGER TO OR FOR THE USE OF A

27 NATURAL PARENT, AN ADOPTIVE PARENT OR A STEPPARENT OF THE CHILD

28 SHALL BE AT THE RATE OF ZERO PER CENT.

29 (1.3) INHERITANCE TAX UPON THE TRANSFER OF PROPERTY PASSING

30 TO OR FOR THE USE OF A SIBLING SHALL BE AT THE RATE OF TWELVE
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PER CENT.

(2) INHERITANCE TAX UPON THE TRANSFER OF PROPERTY PASSING TO
OR FOR THE USE OF ALL PERSONS OTHER THAN THOSE DESIGNATED IN
SUBCLAUSE (1) [OR], (1.1), (1.2) OR (1.3) OR EXEMPT UNDER

SECTION 2111(M) SHALL BE AT THE RATE OF FIFTEEN PER CENT.

(3) WHEN PROPERTY PASSES TO OR FOR THE USE OF A HUSBAND AND
WIFE WITH RIGHT OF SURVIVORSHIP, ONE OF WHOM IS TAXABLE AT A
RATE LOWER THAN THE OTHER, THE LOWER RATE OF TAX SHALL BE
APPLIED TO THE ENTIRE INTEREST.

* ok x

(C) WHEN ANY PERSON ENTITLED TO A DISTRIBUTIVE SHARE OF AN
ESTATE, WHETHER UNDER AN INTER VIVOS TRUST, A WILL OR THE
INTESTATE LAW, RENOUNCES HIS RIGHT TO RECEIVE THE DISTRIBUTIVE
SHARE RECEIVING THEREFOR NO CONSIDERATION, OR EXERCISES HIS
ELECTIVE RIGHTS UNDER 20 PA.C.S. CH. 22 (RELATING TO ELECTIVE
SHARE OF SURVIVING SPOUSE) RECEIVING THEREFOR NO CONSIDERATION
OTHER THAN THE INTEREST IN ASSETS PASSING TO HIM AS THE ELECTING
SPOUSE, THE TAX SHALL BE COMPUTED AS THOUGH THE PERSONS WHO
BENEFIT BY SUCH RENUNCIATION OR ELECTION WERE ORIGINALLY
DESIGNATED TO BE THE DISTRIBUTEES, CONDITIONED UPON AN
ADJUDICATION OR DECREE OF DISTRIBUTION EXPRESSLY CONFIRMING
DISTRIBUTION TO SUCH DISTRIBUTEES. THE RENUNCIATION SHALL BE
MADE WITHIN NINE MONTHS AFTER THE DEATH OF THE DECEDENT [OR,
IN]J. IN THE CASE OF A SURVIVING SPOUSE[,] TAKING HIS ELECTIVE

SHARE OF AN ESTATE, THE RENUNCIATION SHALL BE MADE WITHIN THE

TIME FOR ELECTION AND ANY EXTENSION THEREOF UNDER 20 PA.C.S. §
2210(B) (RELATING TO PROCEDURE FOR ELECTION; TIME LIMIT). NOTICE
OF THE FILING OF THE ACCOUNT AND OF ITS CALL FOR AUDIT OR
CONFIRMATION SHALL INCLUDE NOTICE OF THE RENUNCIATION OR
ELECTION TO THE DEPARTMENT. WHEN AN UNCONDITIONAL VESTING OF A
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FUTURE INTEREST DOES NOT OCCUR AT THE DECEDENT®"S DEATH, THE
RENUNCIATION SPECIFIED IN THIS SUBSECTION OF THE FUTURE INTEREST
MAY BE MADE WITHIN THREE MONTHS AFTER THE OCCURRENCE OF THE
EVENT OR CONTINGENCY WHICH RESOLVES THE VESTING OF THE INTEREST
IN POSSESSION AND ENJOYMENT.

* ok x

SECTION 17. THE ACT 1S AMENDED BY ADDING AN ARTICLE TO READ:

ARTICLE XX1X-B

HOMEOWNERS®™ CENTURY TAX REBATE

SECTION 2901-B. SHORT TITLE OF ARTICLE.--THIS ARTICLE SHALL

BE KNOWN AND MAY BE CITED AS THE "HOMEOWNERS®" CENTURY TAX REBATE

ACT."
SECTION 2902-B. DEFINITIONS.--THE FOLLOWING WORDS, TERMS AND

PHRASES, WHEN USED IN THIS ARTICLE, SHALL HAVE THE MEANINGS

ASCRIBED TO THEM IN THIS SECTION, EXCEPT WHERE THE CONTEXT

CLEARLY INDICATES A DIFFERENT MEANING:

"ASSESSOR."™ THE CHIEF ASSESSOR OF A COUNTY, THE EQUIVALENT

POSITION IN A HOME RULE COUNTY OR THE EQUIVALENT POSITION IN A

CITY OF THE THIRD CLASS THAT PERFORMS ITS OWN ASSESSMENTS OF

REAL PROPERTY.

"DEPARTMENT."™ THE DEPARTMENT OF REVENUE OF THE COMMONWEALTH

OR ITS DESIGNEE.

"HOMEOWNER." ANY OWNER OF A HOMESTEAD WHO 1S:

(1) AN INDIVIDUAL WHO IS A NATURAL PERSON DOMICILED IN THIS

COMMONWEALTH;

(2) A GRANTOR WHO HAS PLACED REAL PROPERTY IN A REVOCABLE

TRUST, PROVIDED THAT THE GRANTOR 1S A NATURAL PERSON DOMICILED

IN THIS COMMONWEALTH; OR

(3) A PARTNER OF A FAMILY FARM PARTNERSHIP OR A SHAREHOLDER

OF A FAMILY FARM CORPORATION AS THE TERMS ARE DEFINED IN SECTION
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1101-C, PROVIDED THAT THE PARTNER OR SHAREHOLDER IS A NATURAL

PERSON DOMICILED IN THIS COMMONWEALTH.

"HOMESTEAD." THE OWNER-OCCUPIED, PRIMARY RESIDENCE AND THE

PARCEL OF LAND WITHIN THIS COMMONWEALTH ON WHICH THE RESIDENCE

1S LOCATED AND OTHER IMPROVEMENTS LOCATED ON THE PARCEL. IF A

PORTION OF THE STRUCTURE IS USED FOR A NONRESIDENTIAL PURPOSE,

THE HOMESTEAD 1S EQUAL TO THAT PORTION OF THE PROPERTY USED AS

THE PRIMARY RESIDENCE OF THE OWNER-OCCUPANT. THIS DEFINITION OF

© 0 N oo o b~ w DN PP

""HOMESTEAD™ SHALL HAVE NO EFFECT, EVIDENTIARY OR OTHERWISE,

=
o

CONCERNING THE ISSUE OF WHETHER THE PROPERTY CONSTITUTES A

=
H

HOMESTEAD OR HOMESTEAD PROPERTY UNDER ANY OTHER ACT.

=
N

"REAL PROPERTY TAX."™ THE TOTAL REAL PROPERTY TAX IMPOSED BY

=
w

A SCHOOL DISTRICT ON A HOMESTEAD FOR THE TAX YEAR. REAL PROPERTY

H
A

TAX IMPOSED BY A CITY OF THE FIRST CLASS SHALL CONSTITUTE TAXES

=
ol

IMPOSED BY A SCHOOL DISTRICT FOR THE PURPOSES OF THIS

=
(0]

DEFINITION. THE TERM DOES NOT INCLUDE PAYMENTS MADE IN LIEU OF

=
~

TAXES OR ANY PENALTIES OR INTEREST PAID IN CONNECTION WITH THE

=
o]

TAX.

=
(o]

"REBATE."™ AN AMOUNT EQUAL TO ONE HUNDRED PER CENT OF THE

N
o

REAL PROPERTY TAX PAID ON THE ASSESSED VALUE OF A HOMESTEAD TO A

N
=

SCHOOL DISTRICT FOR THE TAX YEAR, EXCEPT THAT NO REBATE PAID

N
N

PURSUANT TO THIS ARTICLE SHALL EXCEED ONE HUNDRED DOLLARS

($100).
"RESIDENCE." A STRUCTURE USED AS A PLACE OF HABITATION BY

NN
HOW

N
al

THE OWNER OF THE STRUCTURE.

N
o

"SCHOOL DISTRICT.™ A SCHOOL DISTRICT OF THE FIRST CLASS,

N
~

FIRST CLASS A, SECOND CLASS, THIRD CLASS OR FOURTH CLASS,

N
o

INCLUDING ANY INDEPENDENT SCHOOL DISTRICT.

N
©

"TAX YEAR.™ THE SCHOOL DISTRICT®"S FISCAL YEAR 1999-2000

30 DURING WHICH REAL PROPERTY TAX IS DUE AND PAYABLE.
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SECTION 2903-B. REBATE QUALIFICATIONS.--(A) SUBJECT TO

SECTION 2904-B, A REBATE SHALL BE ISSUED ON ACCOUNT OF SCHOOL

REAL PROPERTY TAXES FOR A HOMESTEAD IF ALL OF THE FOLLOWING

APPLY:

YEAR.
(2) THE HOMEOWNER HAS PAID SCHOOL REAL PROPERTY TAX OWED ON

THE HOMESTEAD FOR THE TAX YEAR.

1
2
3
4
5 (1) THE HOMEOWNER OCCUPIED THE HOMESTEAD DURING THE TAX
6
7
8
9

(3) THE HOMEOWNER 1S THE OWNER OF RECORD AS OF JULY 1, 1999.

10 (4) THE HOMEOWNER APPLIES IN A FORM AND TIME PRESCRIBED BY

11 THE DEPARTMENT.

12 NO HOMEOWNER SHALL BE ELIGIBLE TO RECEIVE MORE THAN ONE REBATE.

13 (B IF TITLE TO A HOMESTEAD IS HELD BY MORE THAN ONE

14 INDIVIDUAL, A REBATE SHALL BE ISSUED IN THE NAMES APPEARING ON

15 THE SCHOOL PROPERTY TAX RECORD.

16 SECTION 2904-B. REBATE ADMINISTRATION.--(A) THE DEPARTMENT

17 SHALL ESTABLISH ANY ADMINISTRATIVE AND APPLICATION PROCEDURES

18 AND DEADLINES NECESSARY TO IMPLEMENT AND ADMINISTER THIS

19 ARTICLE. TO FACILITATE THE TIMELY IMPLEMENTATION OF THIS

20 ARTICLE, THE PROVISIONS OF ARTICLE 111 PT. X OF THIS ACT AND

21 ARTICLE VIl OF THE ACT OF APRIL 9, 1929 (P.L.343, NO.176), KNOWN

22 AS "THE FISCAL CODE,"™ SHALL NOT APPLY TO THIS ARTICLE. THE

23 DEPARTMENT MAY ENTER INTO ANY CONTRACTS WHICH ARE NECESSARY TO

24 ADMINISTER THIS ARTICLE.

25 (B) EVERY ASSESSOR SHALL SUBMIT TO THE DEPARTMENT A LIST,

26 CATEGORIZED BY SCHOOL DISTRICT, OF ALL RESIDENTIAL AND FARM REAL

27 PROPERTY AND OWNERS OF RECORD AS OF JULY 1, 1999, WITHIN ITS

28 JURISDICTION. THE LIST SHALL INCLUDE ONLY THOSE HOMEOWNERS OF

29 RECORD WHO HAVE FULLY PAID THEIR 1999-2000 SCHOOL REAL PROPERTY

30 TAXES OWED ON THEIR RESPECTIVE HOMESTEADS.
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(C) ONLY LISTS SUBMITTED BY OR WITHIN THIRTY DAYS OF THE

EFFECTIVE DATE OF THIS ARTICLE SHALL BE REVIEWED BY THE

DEPARTMENT. THE DEPARTMENT SHALL MAKE THE INITIAL DETERMINATION

OF HOMEOWNER REBATE ELIGIBILITY FROM INFORMATION SUBMITTED BY

THE HOMEOWNER. THE DEPARTMENT SHALL THEREAFTER FORWARD THE LIST

OF ELIGIBLE HOMEOWNERS TO THE RESPECTIVE ASSESSOR.

(D) WITHIN THIRTY DAYS AFTER RECEIPT OF THE LIST OF ELIGIBLE

HOMEOWNERS, THE ASSESSOR SHALL VERIFY THE LIST AND REPORT TO THE

DEPARTMENT ANY CORRECTIONS TO THE LIST.

(E) THE DEPARTMENT SHALL FINALIZE THE LIST AND AUTHORIZE

REBATES WHICH SHALL BE ISSUED AND MAILED TO ALL HOMEOWNERS ON

THE FINAL VERIFIED LIST BY OCTOBER 20, 2000. IF THE ASSESSOR

FAILS TO VERIFY THE LIST OR NOTIFY THE DEPARTMENT OF ANY

CORRECTIONS WITHIN THE TIME LIMITATION SET FORTH UNDER

SUBSECTION (D), THE DEPARTMENT SHALL AUTHORIZE REBATES TO ALL

HOMEOWNERS ON THE LIST DEVELOPED BY THE DEPARTMENT PURSUANT TO

SUBSECTION (C).

SECTION 2905-B. PETITIONS FOR REVIEW.--A HOMEOWNER WHOSE

REBATE 1S EITHER DENIED, CORRECTED OR OTHERWISE ADVERSELY

AFFECTED BY EITHER THE DEPARTMENT OR THE ASSESSOR MAY PETITION

FOR ADMINISTRATIVE REVIEW IN THE MANNER PRESCRIBED BY THE

DEPARTMENT. AN INDIVIDUAL AGGRIEVED BY THE DEPARTMENT®"S ACTION

IN CONNECTION WITH THE ADMINISTRATIVE REVIEW MAY PETITION FOR

REVIEW IN THE MANNER SPECIFIED IN SECTIONS 11.1 AND 11.2 OF THE

ACT OF MARCH 11, 1971 (P.L.104, NO.3), KNOWN AS THE "SENIOR

CITIZENS REBATE AND ASSISTANCE ACT.™

SECTION 2906-B. PENALTIES.--(A) ANY HOMEOWNER WHO RECEIVES

A REBATE THROUGH FALSE OR MISLEADING INFORMATION OR WHO

OTHERWISE IMPROPERLY RECEIVES A REBATE MAY BE REQUIRED TO DO THE

FOLLOWING:
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(1) REFUND TO THE DEPARTMENT THE AMOUNT OF REBATE RECEIVED;

(2) PAY A CIVIL PENALTY OF FIFTY DOLLARS ($50) TO THE

DEPARTMENT; OR

(3) BOTH PARAGRAPHS (1) AND (2).

(B) THE DEPARTMENT MAY OFFSET ANY REBATE DUE TO A HOMEOWNER

AGAINST COLLECTIBLE LIABILITIES OWED TO THE COMMONWEALTH BY THE

HOMEOWNER FOR TAXES IMPOSED UNDER ARTICLE 111 OF THIS ACT.

SECTION 2907-B. ERRONEOUS REBATES.--(A) IF THE DEPARTMENT

DETERMINES OR FINDS A REBATE TO HAVE BEEN INCORRECTLY OR

ERRONEOUSLY PAID, IT SHALL REDETERMINE THE CORRECT AMOUNT OF THE

REBATE, IF ANY, AND NOTIFY THE HOMEOWNER OF THE REASON FOR THE

CORRECTION AND THE AMOUNT OF THE REBATE.

(B) 1F A REBATE HAS BEEN ISSUED IN ERROR AND THE HOMEOWNER

FAILS TO REFUND THE REBATE UPON THE DEPARTMENT®"S REQUEST, THE

REBATE SHALL BE RECOVERABLE BY THE DEPARTMENT IN THE SAME MANNER

AS ASSESSMENTS AS PROVIDED FOR IN THE ACT OF MARCH 11, 1971

(P.L.104, NO.3), KNOWN AS THE "SENIOR CITIZENS REBATE AND

ASSISTANCE ACT.™

SECTION 2908-B. CONSTRUCTION.--NOTWITHSTANDING ANY OTHER

PROVISION OF LAW TO THE CONTRARY, ANY PROPERTY TAX REBATE

RECEIVED UNDER THIS ARTICLE SHALL NOT BE CONSIDERED "INCOME™

UNDER ARTICLE 11l OR FOR PURPOSES OF DETERMINING ELIGIBILITY FOR

ANY STATE GOVERNMENT PROGRAM, INCLUDING, BUT NOT LIMITED TO,

THOSE PROGRAMS AUTHORIZED BY THE ACT OF MARCH 11, 1971 (P.L.104,

NO.3), KNOWN AS THE "SENIOR CITIZENS REBATE AND ASSISTANCE ACT,"

OR CHAPTER 5 OF THE ACT OF AUGUST 26, 1971 (P.L.351, NO.91),

KNOWN AS THE "STATE LOTTERY LAW."

SECTION 2909-B. EXPIRATION.--THIS ARTICLE SHALL EXPIRE ON

DECEMBER 31, 2001.

SECTION 18. THE FOLLOWING ACTS AND PARTS OF ACTS ARE
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1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

REPEALED:

(1) AS MUCH AS READS "'SEVEN-TENTHS OF'" IN SECTION
222(B)(5)(1) OF THE ACT OF DECEMBER 17, 1981 (P.L.435,
NO.135), KNOWN AS THE RACE HORSE INDUSTRY REFORM ACT, AND AS
MUCH AS READS ', BEGINNING ON JULY 1, 1983" IN SECTION
222(B)(5)(1) OF THE RACE HORSE INDUSTRY REFORM ACT.

(2) SECTION 221(D) OF THE RACE HORSE INDUSTRY REFORM
ACT.

(3) SECTION 1303 OF THE ACT OF OCTOBER 18, 1988
(P.L.756, NO.108), KNOWN AS THE HAZARDOUS SITES CLEANUP ACT.
SECTION 19. THIS ACT SHALL APPLY AS FOLLOWS:

(1) THE FOLLOWING PROVISIONS SHALL APPLY TO TRANSACTIONS
FOR WHICH PURCHASE AGREEMENTS ARE EXECUTED AFTER JUNE 30,
2000:

(1) THE ADDITION OF SECTION 201(G)(8), (W), (W),

(XX), (YY) AND (ZZ) OF THE ACT.

(11) THE ADDITION OF SECTION 202(F) OF THE ACT.
(111) THE ADDITION OF SECTION 204(60) OF THE ACT.
(1V) THE AMENDMENT OF SECTION 237(B)(1) OF THE ACT.

(2) THE AMENDMENT OF SECTION 247.1(B) OF THE ACT SHALL
APPLY TO AMOUNTS DEDUCTED AS BAD DEBT ON FEDERAL INCOME TAX
RETURNS REQUIRED TO BE FILED AFTER JANUARY 1, 2000.

(3) THE FOLLOWING PROVISIONS SHALL APPLY TO TAXABLE
YEARS BEGINNING AFTER DECEMBER 31, 1999:

(1) THE AMENDMENT OF SECTION 304(D)(1) OF THE ACT.
(11) THE AMENDMENT OF SECTION 601 OF THE ACT.
(111) THE AMENDMENT OF SECTION 602(A), (B), (E),

(F), (G), (H) AND (1) OF THE ACT.

(1V) THE AMENDMENT OF SECTION 602.5 OF THE ACT.
(V) THE AMENDMENT OF SECTION 1101(A) OF THE ACT.
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(4) THE FOLLOWING PROVISIONS SHALL APPLY TO ASSESSMENTS
PAID AFTER DECEMBER 31, 1998:

(1) THE ADDITION OF SECTION 901(4), (5) AND (6) OF

THE ACT.

(11) THE ADDITION OF SECTION 902.1 OF THE ACT.

(5) THE FOLLOWING PROVISIONS SHALL APPLY TO TAXES PAID
FOR CALENDAR YEAR 2000 AND THEREAFTER:

(1) THE ADDITION OF SECTION 901(4), (5) AND (6) OF

THE ACT.

(11) THE ADDITION OF SECTION 902.1 OF THE ACT.

(6) THE AMENDMENT OF SECTION 2010(E) OF THE ACT SHALL
APPLY RETROACTIVELY TO TAX CREDITS AUTHORIZED AFTER DECEMBER
31, 1998.

(7) THE FOLLOWING PROVISIONS SHALL APPLY TO THE ESTATES
OF DECEDENTS DYING AFTER JUNE 30, 2000:

(1) THE ADDITION OF THE DEFINITION OF "SIBLING" IN

SECTION 2102 OF THE ACT.

(11) THE AMENDMENT OF SECTION 2116(A) AND (C) OF THE

ACT .

(8) THE FOLLOWING PROVISIONS SHALL APPLY TO INTER VIVOS
TRANSFERS MADE BY DECEDENTS DYING AFTER JUNE 30, 2000,
REGARDLESS OF THE DATE OF THE TRANSFER:

(1) THE ADDITION OF THE DEFINITION OF "SIBLING" IN

SECTION 2102 OF THE ACT.

(11) THE AMENDMENT OF SECTION 2116(A) AND (C) OF THE

ACT .

(9) THE ADDITION OF SECTION 1110-A OF THE ACT SHALL
APPLY TO TAXABLE YEARS BEGINNING AFTER DECEMBER 31, 1997.
SECTION 20. THIS ACT SHALL TAKE EFFECT AS FOLLOWS:

(1) THE FOLLOWING PROVISIONS SHALL TAKE EFFECT
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1 IMMEDIATELY :
2 (1) THE ADDITION OF SECTION 204(58) OF THE ACT.

3 (11) THE AMENDMENT OF SECTION 247.1(B) OF THE ACT.
4 (111) THE AMENDMENT OF SECTION 304(D)(1) OF THE ACT.
5 (1V) THE AMENDMENT OF SECTION 601 OF THE ACT.

6 (V) THE AMENDMENT OF SECTION 602(A), (B), (E), (F).
7 (G), (H) AND (1) OF THE ACT.

8 (V1) THE AMENDMENT OF SECTION 602.5 OF THE ACT.

9 (VI1) THE AMENDMENT OF SECTION 606 OF THE ACT.

10 (VI11) THE AMENDMENT OF SECTION 901 OF THE ACT.

11 (1X) THE ADDITION OF SECTION 902.1 OF THE ACT.

12 (X) THE AMENDMENT OF SECTION 1101(A) OF THE ACT.

13 (X1) THE ADDITION OF SECTION 1110-A OF THE ACT.

14 (X11) THE AMENDMENT OF SECTION 2010(E) OF THE ACT.
15 (X111) THE ADDITION OF THE DEFINITION OF "SIBLING"
16 IN SECTION 2102 OF THE ACT.

17 (XIV) THE ADDITION OF ARTICLE XXIX-B OF THE ACT.

18 (XV) SECTION 19 OF THIS ACT.

19 (XV1) THIS SECTION.

20 (2) THE REMAINDER OF THIS ACT SHALL TAKE EFFECT JULY 1,
21 2000, OR IMMEDIATELY, WHICHEVER IS LATER.
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